OPERATIONS

FARRELL CREEK, BRITISH COLUMBIA

The Farrell Creek area is located 15 kilometers north of Hudson’s Hope,
British Columbia. CSRI lands in the Farrell Creek area include over 40 net
sections that are prospective in the Montney shale. The Corporation has five
(1.75 net) producing gas wells tied into a 10 mmcf/d gas plant (35%
ownership position). Montney shale production began in January 2011.

Current plans for 2012 include fracture stimulating a vertical well within the
eastern lands of the Montney joint venture. This well is designed to evaluate

the quantity of natural gas liquids.
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